Average tab
could hit $162
in October
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CALGARY HERALD

the sweaters,
turn down your
thermostats
crack open Yyour
wallets — Calgari-
ans will be paying more tha
ever to heat their homes this
winter, despite provincial gov-
ernment rebates worth hun-
dreds of millions of dollars.
In a sign of things to come,

sumers can expect to pgyula
whopping $1226 per gigajoule
for the fuel starting Saturc}ay, a
full month before Alberta’s re-
bate program takes effect.
The average October heating
bill will hit $162. oW
“It's going to hurt. It's nglm-
lous” said Sherry Maclnnis of
the Calgary Seniors’ Resources
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ls,om and 22,000 seniors on 10’”
have difficulty dealing with

energy costs. g
“Its definitely a h.ardslnp.
Something has to give and
sadly, in our experience, it'll be
food,” Maclnnis added.
October’s record rate is 23
per cent higher than the al-
ready unprecedented price ?f
$10 per GJ consumers faced in
tember. If the rate were ap-
lied to a typical January con-
ls:umption rate, bills would rise

above $400.
AISO SEE : 1 don’t

MEne think it's trite
e.xpcrtrgy safe, tosay we fee!
says manin their pain,
charge of said ~ Gary
resources Newcombe,
D1 Direct En-

ergy'’s vice-

president of government and
regulatory affairs, noting the

m doesn’t make money
g:)mpatlhz sale of gas itself, but
rather its delivery, and runs into
friction whenever prices rise.

“We're always concerned any
time that prices rise and the
impact that may have on our
customer base.”
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HEATING:
No help in October
from the Alberta
government

The October rate includes
a major portion of Septem-
ber cost recovery, more than
$1 per GJ, because Direct En-
ergy forecast its gas costs
too low in September.

The company offers con-
servation tips on its website
such as reducing your home
temperature and ensuring
your furnace is maintained
properly. Any consumer bal-
ances remaining at the year-
end, this October, will be
rolled into homeowners’
new monthly budget rates,
Newcombe said.

Newcombe didn't offer
much hope that skyrocket-
ing natural gas prices will re-
turn any time soon to the
$5.19 per Gj price they sat at
last October.

“The fundamentals of sup-
ply and demand throughout
North America have certainly
changed and we're heading
into a higher-priced environ-
ment,” Newcombe said.

Hurricanes Katrina and
Rita have severely restricted
natural gas supply in the key
Gulf Coast area, driving
higher North American
prices that were already ele-
vated as demand exceeds
supply and fears of short-
ages drive prices higher.

There will be no help from
the Alberta government in
October. The rebate program
applies only between No-
vember and March, when 70
per cent of annual consump-
tion takes place, said Donna
McColl of Alberta Energy.

Energy Minister Greg
Melchin is in Johannesburg,
South Africa, for the World
Petroleum Congress and
could not be reached, how-
ever McColl said the govern-
ment is examining whether
to broaden the application of

the controversial rebate nro-

What's a gigajoule?

A gigajoule (GJ) is a metric
term used for measuring en-
ergy use. ;

Similar to the energy re-
leased when burning a million
wooden matches, a gigajoule
of gas will cook more than
2,500 hamburgers, and a gi-
gajoule of electricity will keep
a 60-watt bulb continuously
lit for six months.

More specifically, one Gl is
equal to:
m2778 kg\Ih of electricity;

W 26.9 m® of natural gas;
M 25.9 litres of heating oil.

SOURCE, NATURAL RESOURCES
CANADA

Were the program in effect
in October, and it was trig-
gered, it would rebate $3.25
per gigajoule for a gas rate
over $12 per GJ, and then
match, penny for penny, in-
creases above $12, effectively
capping consumer rates dur-
ing the November to March
period at $8.75 per Gj, but
leaving open-ended the hit
on government finances.

The program kicks in
when gas rises above $5.50
per Gj and cost $278 million
last year, with $285 million
budgeted for this year.

The price of natural gas
for October delivery on the
New York Mercantile Ex-
change closed Tuesday at
$12.66 US per million British
thermal units (similar to a
gigajoule), with the price for
January delivery exceeding
$14 US per mmBtu.

In Canada, the spot price
at Alberta’s AECO C hub,
the country’s largest export
point, finished Tuesday’s
session at $10.43 per Gj, up 34
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